
 

 

 

 
 
 

The Honorable Tom Tait 

Mayor, City of Anaheim  

200 South Anaheim Blvd.,  

Anaheim, CA 92805 

 

Re:     File Item #29: Inclusionary Zoning Ordinance     

 

Dear Mayor and City Council Members:  

 

On behalf of our membership, I write to state our strong opposition to the 

continued consideration of Inclusionary Zoning.    

 

The Building Industry Association of Southern California, Orange County 

Chapter (BIA/OC) is a non-profit trade association of over 1,100 member 

companies employing over 100,000 people affiliated with the home building 

industry. Our mission is to champion housing as the foundation of vibrant and 

sustainable communities.   

 

As discussed at the October 24, 2017 hearing and the January 5, 2018 

roundtable, housing remains a critical issue in California with the situation 

growing more serious each year.  With this ever-growing deficit, we need to 

have an honest conversation about Inclusionary Zoning Policies.  In total, 

Inclusionary Zoning restrains housing production, increases ownership costs and 

further complicates attainability for the majority of the region.     

 

In a study by Benjamin Powell, Ph.D. and Edward Stringham, Ph.D., titled, 

Housing Supply and Affordability: Do Affordable Housing Mandates Work?, the 

authors discovered that in the 45 cities where data was available, new housing 

production drastically decreased by an average of 31% within one year of 

adopting inclusionary housing policies.  Additionally, the study suggests that 

inclusionary housing polices can increase new housing costs by $22,000 to 

$44,000, with higher priced markets increasing by $100,000.1   

 

This is supported by ATTACHMENT 6 in the Staff Report regarding the One 

Year Review of Inclusionary Housing in Portland.  This study showed the filing 

rate for new building applications to be “significantly slower compared to other 

years” and that this slow down “coincides with new (Inclusionary Housing) 

requirements.”  With this, it is clear that the Inclusionary Zoning approach 

harms production and increases costs.   

 

Further support can be found in a recent report from the Legislative Analyst’s 

Office titled Perspectives on Helping Low-Income Californians Afford Housing.  

                                                 
1 Powell, Benjamin, Ph.D. and Stringham, Edward, Ph.D.  Housing Supply and Affordability: Do Affordable Housing  

   Mandates Work? Reason Public Policy Institute.  April 2004.   
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In this report, it states that “attempting to address the state’s affordability challenges primarily through 

expansion of government programs likely would be impractical.”  Further, that “extending housing  

assistance to low-income Californians who currently do not receive it – either through subsidies for  

affordable units or housing vouchers – would require an annual funding commitment in the low tens  

of billions of dollars.  As such it finds that “many housing programs – vouchers, rent control, and  

inclusionary housing – attempt to make housing more affordable without increasing the overall supply  

of housing.  This approach does very little to address the underlying cause of California’s high housing  

costs: a housing shortage.”   

 

To be entirely clear on the matter, Inclusionary Zoning is a tax on housing and to consider such taxation  

in the middle of a Housing Crisis would be highly illogical.  Please do not increase costs, reduce supply  

and push more Californians into an unstable housing future as the result of such heavy-handed  

government policies.   

 

As an alternative, we continue to offer our time and resources in pursuit of real solutions but we strongly  

oppose any consideration of the tax and spend approach of Inclusionary Zoning.     

 

Thank you for your thoughtful consideration 

 

Respectfully, 

  
Steven C. LaMotte 

Chapter Executive Officer 
 

 

 

 

 

 


